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APEC Study Test lll: How Healthcare Contributes to Income Growth
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< Marginal Effect: 0.15-
2*0.0077 (HC % GDP)

< Income Elasticity of
Healthcare (0.5): 10%
increase in healthcare per
capita relates to 5%
increase in GDP per
capita (cost effective until
reaching MC/GDP being
50%)

Control Variables : GDP per capita in 1994,
healthcare and its square term, % GDP,
corruption Index, population aged 15-64,
HDI, Year (1995-2012), Country
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APEC Study Test lll: How Healthcare Increases Household Consumption
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< Econometric Result

» Consumption Elasticity of

1.8% increase in household
consumption of GDP

» Public Funding : 1.38
» Private Funding : 2.07

Healthcare (1.78): 1 % increase in
health share of GDP leads to about a

Household Consumption, % GDP
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Control variables: GDP per capita, Corruption Index, % of Working-age population, School Life Expectancy, Fertility Rate , HDI, Unemployment
Insurance, Labor Force Participate, Tax Revenue as % of GDP, Life Expectancy, Year (1995-2012), Country 11
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